Topic 1: Availability bias and natural disasters

Supervisor: Prof Dr. Judith C. Schneider

Reference paper: Botzen, W., Kunreuther, H., & Michel-Kerjan, E. (2015).
Divergence between individual perceptions and objective indicators of tail risks:
Evidence from floodplain residents in New York City. Judgement and Decision
Making, 10(4), 365-385.

Our view of the world is created by the information we are exposed to, and this

is not always correct; there is an availability bias. You might think that something
happens more frequently if you have experienced it yourself, despite there being
measured much more objective measures. What is this like for certain natural
disasters in developing countries; do people experience this availability bias

when it comes to floods, storms, or other natural ongoing disasters? gum
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Topic 2: Income and natural disaster insurance

* Supervisor: Koen van Boxel

* Reference paper: Yuan, C,, & Jiang, Y. (2015). Factors affecting the demand for
insurance in China. Applied Economics, 47(45), 4855-4867.

* Generally speaking, higher income levels have a higher demand for insurance.
However, insurance may be essential for lower-incomes due to their incapability
to deal with high-impact negative shocks, such as natural disasters. What is the
current stance in Vietham and Thailand? How will you measure income? And is
insurance against different natural risks seen as standard, or something merely
accessible to higher-incomes? Are there other strategies people use to mitigate

risks?
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Topic 3: Anxiety and natural disasters

¢ Supervisor: Prof. Dr. Judith C. Schneider

* Reference paper: Robinson, P. ., & Botzen, W. W. (2020). Flood insurance
demand and probability weighting: The influences of regret, worry, locus of
control and the threshold of concern heuristic. Water Resources and Economics,
30, 100144.

* Some people may worry more about natural disasters. Some may fear them
more than others. Does this influence their perceived frequency and severity of
natural disasters? What about their insurance uptake? Seeing how these factors
play a role in either of these may be crucial for insurance design and policy

within developing countries.
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Topic 4: Insurance demand for farmers

Supervisor: Koen van Boxel

Reference paper: Ghosh, R. K., Gupta, S., Singh, V., & Ward, P. S. (2021). Demand
for crop insurance in developing countries: New evidence from India. Journal of
Agricultural Economics, 72(1), 293-320.

In developing countries such as Thailand and Vietnam, there is a large share of
the population working in agriculture. While insurance may be detrimental for
crops and livestock due to changing conditions in climate, it is not unusual for
insurance rates to be low. Factors for this may vary, from institutional to

personal characteristics. Using general agricultural variables, personal
characteristics like risk attitude, and insurance variables, you can measure

crucial determinants and the degree to which farmers are covered.
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